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Sinse the railroad aysrtems completed their Five-Year Plan for carrying
ahead of fckadule and skcrsdad consideradly the prewar lavel both in average
Aatly serissdings and in Tonekilometere, The irterpal scemrilations of rail-
7233 transport have bean inarsased and its financial position has been
reiptorcad, Every year, dedurtions from profits transferred to the state
tuiget increazs, In 1951, theae dejurtions will increase by 67.9 percent in
ctnparison with 1350, 2ad at the same time the buiget allocations for the
axpandituree of railroad traneport wiil be reduced by 68 pawcent in comparison
with 1950, Howaver, there I1s still ~ongidarabls participation of the state
budget in the srpenditures of ratlroad *transport. In 1951, the state budget
wiil finance 53,8 percant of all the capitsl investments of railroad transport
and will alliocate more than 3 biliion rubles to social and cultural purposes
and for sdministrative sxpenses,

During the past 2 years, railrcad trangport has operated profitebly, and,
as a result, last year thare wae a slight reduction in frelight rateg, which in
turp permitted the Pasic branchez of the economy to save more than 3.8 billion
rublag in tracsportation zostz,

In 1950, the acat of carrying was 2.2 percent below the planned cost,
and the ovareall level of protits on Liryipgwes 259 “pordlips, ringe Yhe
asrigmment .

The moat important measure in regard to the wide introduction of cost
accounting into 81l units of railroad transport was the adoption of a new
method of distributing ravenues among the railroad systems. The bazis of
this method iz the use of the rate as the planned price of transport services.
The revenuss of the rallrcad systems began to be determined wot by special
acsounting revenue tables, a5 wae the cage previously, but by single planned
stats prices for tranmsport production, by rates serving for the whole network
of railroad systems. The new system requires of the administrators of the
railrosd systems the unconditional evecution of the plan for carrying and the
afficient bandling of the sconomy. At present, the economic situntion of each
system is in dirsct dependence on the quantity and _qua.‘lity of its carrying

operutions.
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During the last 2 years, the divisions of the railroad systems, freight,
marsballing, and passenger stations, track, communications, and buildings and
strurtures mainlenance sections, electric power plants, and other enterprises
have bean iransfarred to cost scmounting. More than 4,000 railroad enterprises
are now oparating on tost accounting. However, on many rallroad systems cost
accounting 15 being used only formally. In 1950, 36 divisions, 51 large
stationa, and 194 track maintenance sections operated at a loss.

Up to now, 15 railroad systems have been operating at s loss (in regard
io the plani. The railroad ckruge, however, continue to plan subsidies for
tness systam:, The wide mobilization of the internal reacurces of these
systems would eiiminate the necessity for a part of the gubsidies and even
make sush systems as the Kovel®, Stalingrad, Moscow-Donbass, and others
profitable enterprizes.

An apalysis of the reports for 1950 indicates consié arable overevpenditures.
ir 1930, the railroad systems of the Centrsl Okrug exceeded the planned overhead
axpenser by 56,6 miliion rubles, the systems of the Caucasus Okrug exceeded the
plannad cvernaai expenditures by 24 .4 million rubles, and the systems of the
Snuthwestern Okrug had an overexpenditure of 24,5 million rubles.

Op many railroad systems, losses from fallures to meet the norms for
utilization of rolling steck are #till high. Railroad systems of the Central
Okrug i2sh 30.7 million rubles in 1950 because the norm for light locomotive
russ was excesdad by 1.7 percent. A reduction of freight-car turnaround time
of one psrseni would save 105 million rubles per year, and an increase in ton-
Lilomatars per car-axle.kilometer of one percent would reduce operational
expanditures by 70 miliion rubles. A one-percent increase in the vweight of
freight trains would ssve T4 million rubles.

Au inspection made last year disclosed that on the average each car of
garap matal inaperted lacked L tons of being loaded up to the norm, and each
car of ecal was one ton short of the wéight norm.

In 1950, the average length of haul exceeded the plammed norm by 33
kllometere., Enterprises of trade, industrial cooperatives, food industry,
and light industry excesded the norm by 130 kilometers, and the timber industry
exrceeded the norm by 76 kilometers.

In 1950, ¢lients paid the railroads several hundred million rubles in
fines for holding up railroad cars on their sidinge. Of course, the income
from this source 1z not commensurate with the losses suffered by the railroads
and the state through the increase in freight-car turnaround time and tardy
delivery of freight.

Many enterprises of railroad transport failed to complete the 1950
financial plan, primarily because of the unsatisfactory operation of the timber
trusts and machine-building and repair enterprises.

Tha economic indexes in the construction organizations of railroad trans-

ports are especially unsatisfactory, and the lagging of these organizations
vas subjected to sriticism at the sescond session of the Supreme Soviet USSR,
In 1950, several of the construction projects did not meet their programs and

. permitted an increase in the cost of their operations. The basic reasons for
the high cost of construction are the poor utilization of machinery, the feeble
efforts to introduce industrial methods of construction, and the unsatisfactory
organization of labor. On the construction of the Stalinsk~-Barnaul line, losses
in 1950 amounted to TO kopecks per ruble of executed work.
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The USSR ztate budget for 1950 provides for an incresse in the profitability
of the railroad systems of 6 percent, a 3.6-percent reduction in the cost of
carrying, & 3~percent reduction in the cost of capital construction, a reduction
in the cost of industrial production of 6.6 percent, and an acceleration in the
turnover of goods and materials of from 3 to 6 percent.
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